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DOMESTIC GAS RESERVATION POLICY 
Statement by Minister for State Development, Jobs and Trade 

MR M. McGOWAN (Rockingham — Minister for State Development, Jobs and Trade) [2.04 pm]: I stand 
today to announce changes to the WA domestic gas policy that will ensure security of gas supply for the state. 
Western Australia’s industrial development and economic growth has been underpinned by an abundance of 
locally available natural gas, delivered by local gas producers and by liquefied natural gas exporters meeting their 
WA domestic gas policy commitments. However, structural changes to Western Australia’s gas market mean that 
our future domestic gas supply could be at risk unless we bolster our policy. Local gas producers are considering 
exports using spare LNG processing capacity and pipeline options to the east coast. We have all seen the gas crisis 
on the east coast impact domestic power bills and damage manufacturing industries. We will not allow that to 
happen here. 
WA’s domestic gas policy is the envy of the nation. Our updated policy will ensure Western Australia will continue 
to have access to reliable and affordable gas that will support local jobs and economic growth. Key elements of 
the updated policy are as follows. The government will not support the export of gas via the WA pipeline network, 
other than in exceptional circumstances. This means that we will not support the export of WA domestically allocated 
gas to the eastern states or overseas. Further, LNG exported to the east coast or used internationally as shipping fuel 
cannot be used to acquit domestic gas obligations. We will also improve compliance reporting and transparency 
in the market about the gas that is supplied and the gas that is available. There will be no change to traditional 
LNG projects like Browse and Scarborough, which must reserve 15 per cent of exported gas volumes for domestic 
use. As per the exceptional circumstances mentioned above, the government will allow stage 2 of the Waitsia gas 
project to export around half its current reserves to ensure the project proceeds and provides 200 construction jobs 
in the midwest. All remaining reserves will be made available in the local market. 

My government continues to support the growth of the WA gas industry, with a clear focus on the benefits that 
the industry brings as both an exporter and as the bedrock of our state’s domestic economy. Securing the state’s 
energy supplies is an important part of my COVID-19 economic recovery plan and a foundation for new jobs and 
economic growth in the state. This updated policy will ensure these benefits continue to flow for the people of 
Western Australia. 
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